Jubilee Insurance: FY2019 Earnings Note.
Jubilee Insurance announced their FY19 results, reporting a 2.6% decrease in
profit after tax from KES 4.13Bn to KES 4.02Bn. The reduction in Profit after
tax was largely due to an increase in operating expenses and an increase in
claims during the year. A reduction in revenues from associates also served to
depress revenues during the year. Dividend per share (DPS) was maintained at
KES 9.00.
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Jubilee Insurance
52 week range:
KES 249.50 to KES 440.00

Earnings Per Share: KES 49.07

Key highlights
9.4% growth in gross premiums: Gross earned premium grew 9.4% from
26.61Bn to 29.12Bn. However, during the year, the revenue ceded to
reinsurers also increased 2.88% from KES 9.36Bn to KES 9.63Bn

Latest Results: FY2019, 4.02Bn

Operating profit remains flat as expenses uptick: Operating profit remained
relatively flat growing 0.6% from KES 3.99Bn to KES 4.02Bn.The
underwhelming increase in operating profit was driven by total operating
expenses growing by 20.3% from KES 23.94Bn to KES 28.81Bn. During the
year, the firm paid out higher claims than the previous year with net benefits
and claims paid out increasing 23.8% from KES 15.93Bn to Kes 19.73Bn.

Operating profit margin reflects need for operational efficiency: Operating
profit margin declined by 1.22% from 15.0% to 13.8% the previous year. The
decline in operating margin reflects the need for Jubilee to better manage
their expenses and adopt operational efficiency.

Share of profit in associate further depresses profit: In the previous year,
Jubilee had a higher share of profit from associate realizing KES 1.4Bn(5% of
gross revenue). In the financial year just concluded, this amount shrunk 26.2%
to KES 0.9(3.4% of gross revenue).

Profit Before tax reverses by 6%: Earnings Before Tax(EBT) reduced to KES
5.00Bn from KES 5.34Bn in 2018. The result of the decline in EBT has been a
reduction in the company’s pre-tax margin from 20% in 2018 to 17.2% in 2019.
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Statement of Profit or Loss.

2019
KES Millions

Restated 2018
KES Millions

%Change

Gross Earned Premiums

29,120

26,609

9.44%

Insurance revenue ceded to reinsurers

(9,630)

(9,360)

2.88%

Net Insurance premium revenue

19,490

17,249

12.99%

Other Revenue

13,340

10,690

24.79%

Total Income

32,830

27,939

17.51%

Net insurance benefits and claims

19,726

15,930

23.83%

Total expenses and commissions.

(9,083)

(8,011)

13.38%

4,019

3,999

0.50%

988

1,339

-26.21%

5,007

5,338

-6.20%

Income tax expense

(989)

(1,211)

-18.33%

Profit for the year

4,018

4,127

-2.64%

Earnings Per Share

49.07

51.83

-5.33%

Result of operating activities.
Share of results of associates
Group profit before income tax

Statement of Financial Position

Shareholder Equity.
Non-controlling Interest
Total Equity
Fixed Assets

2019

Restated 2018

Restated 2017

KES Million

KES Million

KES Million

%Change

28,247

25,467

24,575 10.92%

2,274

1,887

1,679 20.51%

30,521

27,354

26,254 31.42%

886

467

440 89.72%

Investment Assets

95,582

79,448

71,840 20.31%

Insurance Assets

14,932

14,369

15,463 3.92%

3,657

2,718

Other Assets
Cash and Cash Equivalents

2,427 34.55%

15,020

17,188

14,797 -12.61%

130,077

114,190

104,967 13.91%

93,404

81,282

75,166 14.91%

Other Liabilities

6,152

5,553

5,227 10.79%

Total Liabilities

99,556

86,835

80,393 14.65%

Net Assets

30,521

27,355

24,574 11.57%

Total Assets
Insurance and Investment Contract
liabilities
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